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The City Council of Liberty, Texas reserves the right to meet in closed session on any agenda 
item should the need arise and if applicable pursuant to authorization by Title 5, Chapter 551 of 
the Texas Government Code.  
 

I. CALL TO ORDER 
 

Attendee Name Present Absent Late Arrived 

Mayor Carl Pickett     

Mayor Pro Tem Diane Huddleston     

Councilperson Dennis Beasley     

Councilperson Frank Jordan     

Councilperson Louie Potetz     

Councilperson Libby Simonson     

Councilperson David Arnold     

II. ACKNOWLEDGEMENT OF GUESTS AND VISITORS / PUBLIC 
COMMENT 

Public Comment is reserved for members of the public who would like to address the City Council regarding agenda 
and non-agenda items.  Please be aware that, under Texas Law, the Council may not deliberate or take any action 
during Citizen's comments for items not on the agenda.  In some situations, City Staff may be able to respond to the 
public comment with a factual statement or clarification. The City Council may have the item placed on a future 
agenda for action or refer the item to Management and Staff for study or conclusion. 

III. PRESENTATIONS / REPORTS 

1. Information Item (ID # 3482) 

Project Updates - G. Broz, City Manager 

2. Information Item (ID # 3483) 

Finance Report - N. Herrington, Finance Director 

3. Information Item (ID # 3484) 

Recycling Report - Councilperson Huddleston 

4. Information Item (ID # 3485) 

Sam Rayburn Municipal Power Agency - Mayor Pickett 

5. Information Item (ID # 3486) 
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Hardin Sewer Report - G. Broz, City Manager 

IV. REGULAR AGENDA 

A. Regular Session 

1. Council Action 2016-29 

Discussion with a representative from Olson & Olson LLP regarding proposed annexation, and 
take any action deemed necessary. 

2. Ordinance 2016-8 

Consider an Ordinance suspending the rates proposed by CenterPoint Energy Resources 
Corporation d/b/a CenterPoint Energy Entex and CenterPoint Energy Texas Gas Company's 
Gas Reliability Infrastructure Program (GRIP). 

 CenterPoint Info April 2016 (PDF) 

3. Information Item (ID # 3490) 

Discussion of solid waste collection services. 

4. Council Action 2016-30 

Discussion of the recent 2016 Liberty Jubilee budget, future plans, other related issues, and 
take any action deemed necessary. 

 2016 Jubilee Rev & Exp (PDF) 

5. Council Action 2016-31 

Consider the purchase of a vehicle for the Liberty Fire Department, and take any action deemed 
necessary. 

 FD Vehicle Info-April 2016 (PDF) 

B. Executive Session 

1.  Gov. Code §551.087 

     Deliberation Regarding Economic Development Negotiation - Hacienda San Lorenzo. 

2.  Gov. Code. §551.074 - Personnel Matters. 

     Discussion of the City Manager's Duties and Responsibilities. 

C. Reconvene into Regular Session 

1. Council Action 2016-27 

Consider and take action, if any, on discussion held in the Executive Session regarding 
Hacienda San Lorenzo. 

2. Council Action 2016-28 

Consider and take action, if any, on discussion  held in the Executive Session regarding the City 
Manager's duties and responsibilities. 
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V. ADJOURNMENT 

 Motion To: Adjourn 

 Certification 

I certify that the attached Notice of Meeting was posted on the bulletin board and in the Message Centers located on 

the east and west sides of the City Hall Administration Building, located at 1829 Sam Houston on the 22nd day of April, 
2016 at 12:00 p.m.  This notice will remain so posted continuously for at least 72 hours preceding the scheduled time 
of said meeting in accordance with Chapter 551 of the Texas Government Code. 
 
 

 
 
_________________________________ 
Dianne Tidwell, City Secretary 

 
 
 

NOTICE 
In compliance with the Americans with Disabilities Act, the City of Liberty will provide reasonable accommodation for 
persons attending and/or participating in this Council Meeting.  To better serve you, requests must be made at least 
24 hours prior to the meeting.  Contact the City at (936) 336-3684 or by Fax at (936) 336-9846.  The building is 
wheelchair accessible, with parking available, on the west side of the building. 
 
 

I certify that the attached Notice and Agenda of items to be considered by the City Council was removed by me from 
the bulletin board at the City Hall on the ________ day of ____________________, 2016.       



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Reports 
   
   

 INFORMATION ITEM (ID # 3482) DOC ID: 3482  

 

 
 
 
. 

3.1

Packet Pg. 4



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Reports 
   
   

 INFORMATION ITEM (ID # 3483) DOC ID: 3483  

 

 
 
 
. 

3.2

Packet Pg. 5



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Reports 
   
   

 INFORMATION ITEM (ID # 3484) DOC ID: 3484  

 

 
 
 
. 

3.3

Packet Pg. 6



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Reports 
   
   

 INFORMATION ITEM (ID # 3485) DOC ID: 3485  

 

 
 
 
. 

3.4

Packet Pg. 7



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Reports 
   
   

 INFORMATION ITEM (ID # 3486) DOC ID: 3486  

 

 
 
 
. 

3.5

Packet Pg. 8



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Property Acquisition 
   
   

 COUNCIL ACTION 2016-29 DOC ID: 3487  

 

 
 
 
. 

4.A.1

Packet Pg. 9



 The City of Liberty Meeting: 04/26/16 06:00 PM 

 City Council 
 1829 Sam Houston Department: Administration 
 Liberty, TX  77575 Category: Utilities 
   
   

 ORDINANCE 2016-8 DOC ID: 3488 A 

 

 
 
 

ORDINANCE OF THE CITY OF LIBERTY, TEXAS SUSPENDING THE 

RATES PROPOSED BY CENTERPOINT ENERGY RESOURCES CORP., 

d/b/a CENTERPOINT ENERGY ENTEX AND CENTERPOINT ENERGY 

TEXAS GAS (“CENTERPOINT” OR “COMPANY”) COMPANY’S GAS 

RELIABILITY INFRASTRUCTURE PROGRAM (“GRIP”) FILING MADE 

WITH THE CITY ON MARCH 31, 2016; FINDING THAT THE MEETING 

COMPLIES WITH THE OPEN MEETINGS ACT; MAKING OTHER 

FINDINGS AND PROVISIONS RELATED TO THE SUBJECT, DECLARING 

AN EFFECTIVE DATE; AND DISPENSING WITH THE REQUIREMENT OF 

SECTION 3.10 OF THE HOME RULE CHARTER THAT THIS ORDINANCE 

BE READ ON TWO SEPARATE DAYS.  

 

WHEREAS, on or about March 31, 2016, CenterPoint Energy Resources Corp., d/b/a 

CenterPoint Energy Entex and CenterPoint Energy Texas Gas (“CenterPoint” or “Company”) 

filed an Annual GRIP adjustment for the Beaumont/East Texas Service Area with the City of 

Liberty (“City”) to increase gas rates in the Beaumont/East Texas Service Area pursuant to Gas 

Utility Regulatory Act, TEX. UTIL. CODE (“Gas Utility Regulatory Act”) § 104.301; and  

WHEREAS, the Company proposed an effective date of May 30, 2016, for the rate 

increase; and 

WHEREAS, City has exclusive original jurisdiction over the rates, operations and 

services of a gas utility in areas in the municipality pursuant to Gas Utility Regulatory Act § 

103.001; and 

WHEREAS, Gas Utility Regulatory Act § 104.301 requires a streamlined process for the 

recovery of the costs of incremental investment by a gas utility; and 

WHEREAS, the City’s reasonable cost for regulatory expenses in ratemaking 

proceedings shall be reimbursed by the gas utility under Gas Utility Regulatory Act § 103.022; 

and 

WHEREAS, the City will join with other municipalities in a steering committee in order 

to coordinate the hiring and direction of counsel and/or consultants working on behalf of the 

steering committee and the City; and 

WHEREAS, the City finds the need to suspend the effective date of CenterPoint’s 

proposed rate increase for 45 days beyond the Company’s proposed effective date until July 14, 

2016 in order to review the Company’s filing for compliance with Gas Utility Regulatory Act § 

104.301; and 
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WHEREAS, the City’s review of CenterPoint’s GRIP filing is limited to a ministerial 

review of the filing for compliance with the statute; and 

WHEREAS, the reasonableness of the Company’s investment will be reviewed in 

CenterPoint’s subsequent base rate case where all costs included in CenterPoint’s GRIP filing 

will be subject to refund.  

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

LIBERTY, TEXAS, THAT: 

Section 1. The statement and findings set out in the preamble to this ordinance are 

hereby in all things approved and adopted.  

Section 2. The effective date of the Company’s proposed GRIP rate increase, and the 

proposed tariffs related thereto, are hereby suspended until July 14, 2016. 

Section 3. To the extent the City finds that the rates proposed by CenterPoint’s filing 

comply with Gas Utility Regulatory Act § 104.301, then the rates will become effective by 

operation of law on July 14, 2016. 

Section 4. The City is authorized to join with other municipalities as part of the 

Beaumont/East Texas Division Steering Committee with the understanding that the steering 

committee will provide direction and guidance to the lawyers who are representing said cities. 

Section 5. The City employs The Lawton Law Firm, P.C. to represent the City with 

regard to the proposed rate increase of CenterPoint before local and state regulatory authorities 

and any court of law and authorizes counsel to employ such rate experts as are recommended by 

the Steering Committee. 

Section 6. The Steering Committee shall review the invoices of the lawyers and/or 

rate experts for reasonableness before submitting the invoices to CenterPoint for reimbursement. 

Section 7. CenterPoint shall reimburse the City, through the designated 

representative of the Steering Committee, for the reasonable costs of attorneys and consultant 

fees and expenses related thereto, upon the presentation of invoices reviewed by the Steering 

Committee. 

Section 8. The meeting at which the ordinance was approved was in all things 

conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code, 

Chapter 551. 

Section 9. This Ordinance shall become effective from and after its passage. 

 Section 10. That the requirement contained in Section 3.10 of the Home Rule Charter 

of the City of Liberty that all ordinances be read on two separate days is hereby dispensed with. 

 

PASSED AND APPROVED this 26th day of April, 2016. 
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______________________________ 

Carl Pickett, Mayor 

 

 

ATTEST: 

 

_________________________________ 

Dianne Tidwell, City Secretary 
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THE LAWTON LAW FIRM, P.C.
12600 Hill Country Blvd., Suite R-275 • Austin, Texas 78738 • 512/322^019 • Fax: 855/298-7978

April 8,2016

Via E-Mail

Mr. Richard Ferguson
City Attorney - City of Anahuac
City Attorney - City of Sour Lake
13201 Northwest Freeway, Suite 300
Houston, Texas 77040

Mr. Tyrone Cooper
City Attorney - City of Beaumont
P.O. Box 3827

Beaumont, Texas 77704

Mr. Kyle Hayes
City Manager - City of Beaumont
P.O. Box 3827

Beaumont, Texas 77704

Ms. Kelly McDonald
City Manager - City of Cleveland
907 E. Houston

Cleveland, Texas 77327

Mr. Paul Fukuda

City Attomey - Bridge City
260 Rachal

Post Office Box 846

Bridge City, Texas 77611

Mr. David Olson

City Attomey - City of Cleveland
Wortham Tower, Suite 600
2727 Allen Parkway
Houston, Texas 77019

Ms. Angela Smith
City Secretary - City of Cleveland
907 E. Houston

Cleveland, Texas 77327

Mr. Jeff Lambright
Mayor - City of Dayton
117 Cook Street

Dayton, Texas 77535

Mr. Leonard Schneider

City Attomey - City of Huntsville
Liles Parker, PLLC
800 Rockmead Dr., Ste 165
3 Kingwood Place
Kingwood, TX 77339

Mr. David Douglas
City Manager - City of Dayton
117 Cook Street

Dayton, Texas 77535

Mr. Matt Benoit

City Manager - City of Huntsville
1212 Ave. M

Huntsville, Texas 77340

Mr. Gary Broz
City Manager - City of Liberty
1829 Sam Houston

Liberty, Texas 77575
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Mr. Jesse Branick

City Attorney - City of Nederland
221 Hwy. 69 South, Suite 100 (office)
Nederland, Texas 77627

Mr. Shawn Oubre

City Manager - City of Orange
803 W. Green Avenue, Room 201

Orange, Texas 77630

Mr. Tommy Gunn
City Attorney - City of Pinehurst
202 S. Border

Orange, Texas 77630

Mr. Harry Wright
City Attorney - City of Silshee
PO Box 186

Port Neches, Texas 77651

Mr. Jack Provost

City Manager - City of Sour Lake
625 Hwy 105 W
Sour Lake, Texas 77659

Mr. Guy N. Goodson
City Attorney - City of Vidor
P.O. Box 4915

Beamnont, Texas 77704-4915

Mr. Joe Alford

City Attorney - City of West Orange
105 Market

Orange, Texas 77630

Mr. Christopher Duque
City Manager - City of Nederland
P.O. Box 967

Nederland, Texas 77627

Mr. Rodney Price
City Attorney - City of Pine Forest
City Attorney - City of Rose City
P.O. Box 310

Vidor, Texas 77670

Mr. Robbie Hood

City Administrator - City of Pinehurst
2497 Martin Luther King Jr. Drive
Orange, Texas 77630

Mr. Tommy Bartosh
City Manager - City of Silshee
105 South 3'^'' Street
Silshee, Texas 77656

Michael Kunst

City Manager - City of Vidor
1395 N. Main St.

Vidor, Texas 77662-3726

Mayor Roy McDonald
Mayor - City of West Orange
2700 Western Avenue

West Orange, TX 77630

Michael S. Stelly
City of West Orange, Texas
2700 Austin Avenue

West Orange, TX. 77630

Re: CenterPoint Energy 2016 Annual GRIP Adjustment for the Beaumont/East

Texas Division

Dear Cities:

On March 31, 2016, CenterPoint Energy Resources Corp., d/h/a CenterPoint Energy Entex and
CenterPoint Energy Texas Gas ("CenterPoint" or "Company") filed a Gas Reliability
Infrastructure Program ("GRIP") adjustment factor with each of your communities in the
Beaumont/East Texas Division of the Company. The Company is authorized to make annual
GRIP rate change requests pursuant to Texas law passed in 2003, Gas Utility Regulatory Act,
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Tex. Util. Code § 104.301 ("GRIP Statute") also see Section 7.7101 of the Railroad
Commission of Texas ("Commission") Gas Services Division Rules. The GRIP Statute
authorizes gas utility companies to request annual rate increases associated with year-to-year
changes in incremental investment. The changes in investment are not subject to reasonableness
review in the GRIP filing. Instead all amounts collected under a GRIP filing are considered
interim rates subject to review and refund in the Company's next base rate proceeding.

In this case the Company has determined that CenterPoint's capital investment in the
Beaumont/East Texas Service Area has increased by $36,034,473 during calendar year 2015.
The carrying cost on this incremental GRIP investment results in the following average monthly
customer bill impact for each affected customer class:

Customer Impact Summary

CUSTOMER CLASS MONTHLY BILL INCREASE

RESIDENTIAL $1.71

GENERAL SERVICE SMALL $2.73

GENERAL SERVICE LARGE $12.37

The GRIP Statute provides that the proposed GRIP rate surcharge will become effective 60 days
from the date of the Company's filing or May 30, 2016, unless suspended by the Cities. Cities
may suspend the GRIP rate increase for an additional 45 days beyond the Company's proposed
effective date of May 30, 2016 while reviewing the GRIP application. Attached to this letter is a
Rate Ordinance for your consideration. This Rate Ordinance will suspend the GRIP rate effective
date imtil July 14,2016. Please remember if your City wishes to suspend the proposed rates
you must take action hy passing the attached Rate Ordinance prior to May 30, 2016.
Otherwise the Company's requested rates will go into effect on May 30,2016.

The review process of a GRIP filing is generally a ministerial review limited to ensuring that the
GRIP filing complies with the GRIP Statute. See Atmos Energy Corp. v. Cities of Allen, 353
S.W. 3d 156 (Tex. 2011).

During the suspension period any issues related to whether the GRIP filing comports with the
GRIP filing rules can be reviewed so that Cities may make a final decision on this GRIP
proposal. Please send a completed copy of the final Rate Ordinance to me either hy mail or
email. We expect to provide each City a Final Rate Ordinance hy June 1,2016 so that final
GRIP rates for 2016 may he approved, modified, or rejected hy the July 14,2016 deadline.

If there are any questions or concerns, please do not hesitate to call.

Sincerely,

Daniel J. Lawton
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